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Producers  HI!  ('1-89)  —  P;,M  Up 
Witli  640  Acres  Poking  Provision 
STANDARD  LEASE  v.G 


PAID  UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

THIS  LEASE  AGREEMENT  is  made  Ihls        j/o~^         day  of  ^£.[T>)<M  Y^-C  ,  200fl,  by  and  between 


whose  addresss  is   M-XI^/    K)£W^^DnV/4.  f^T-lOOpTfi  ~T£_^GS   ~1bl  1^   as  Lessor, 


and,  OALEPRQI^ERTY  SERVICES,  L.L.G.,  2100  Ross  Avenue,  Suite  187Q  Dallas  Texas  75301,  as  Lessee.  All  printed  portions  of  tills  lease  were  prepared  by  the  party 
hereinabove  named  as  Lessee,  but  all  other  provisions  (Including  [he  completion  of  blank  spaces)  were  prepared  jointly  by  Lessor  and  Leasee, 

1.  !n  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  fo  Lessee  the  following 
described  land,  hereinafter  called  leased  premises: 


»  1  to  1       ACRES  OF  LAND,  MORE  OR  LESS,  BEING  LOT(S)  ID  C  ,  BLOCK  7v  

OUT  OFTLjE  TFfejQTMllO  dlhl  ,  ADDITION,  AN  ADDITION  TO  THE  CITY  OF 

FDr^UyTif)  3  ~ TARRANT  COUNTY,  TEXAS,  ACCORDING  TO  THAT  CERTAIN  PLAT  RECORDED 

IN  VOLUME.    5H%  ~  X  ,  PAGE        3U1  OF  THE  PLAT  RECORDS  OF  TARRANT  COUNTY,  TEXAS. 


In  Ihe  County  of  Tarrant,  Elate  of  TEXAS,  containing  __s_licj  grass  acres,  more  or  less  (including  any  interests  therein  which  Lesser  may  hereafter  acquire  by 

reversion,  prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas,  along,  with  all  hydrocarbon  and  nan  hydrocarbon 
substances  produced  In  association  therewith  (Including  geophysical/seismic  operations).  The  term  "gas"  as  vised  herein  includes  helium,  carbon  dioxide  and  other 
commercial  gases,  as  well  as  hydrocarbon  gases,  in  addition  to  the  above-described  leased  premises,  this  lease  also  covers  accretions  and  any  small  strips  or  parcels  of 
land  now  or  hereafter  owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-described  leased  premises,  and,  in  consideration  nf  the  aforementioned  cash  bonus, 
Lessor  agrees  to  execute  at  Lessee's  request  any  additional  or  supplemental  Instruments  far  a  more  complete  or  accurate  description  of  the  land  so  covered.  For  ihe  purpose 
of  determining  the  amount  of  any  sbul-In  revalues  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually  more  or  less. 

2.  This  lease,  which  is  a  "paid-up"  tease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of        V/£,  f     /")     )years  from  the  date  hereof,  and  for 

as  long  [hereafter  as  oil  or  gas  or  other  substances  covered  hereby  are  produced  In  paying  quantities  from  ihe  leased  premises  or  from  lands  pooled  therewith  or  this  lease  Is 
otherwise  maintained  In  affect  pursuant  to  the  provisions  hereof. 

3.  Royalties  on  oil,  gas  and  other  substances  produced  and^aved  hereunder  shall  be  pairiby  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid  hydrocarbons 
separated  at  Leasee's  separator  facilities,  the  royally  shall  bo  T(££IL/fW" ycyC  f-^T  i  (JO  %1  of  auch  production,  to  be  delivered  at  Lessee's  option  to 
Lessor  at  the  wellhead  or  to  Lessor's  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at 
the  wellhead  market  price  then  prevailing  In  the  same  field  (or  If  there  Is  no  such  price  then  prevailing  In  the  same  field,  then  In  the  nearest  field  In  which  there  Is  such  a 
prevailing  price)  for  production  of  similar  grade  and  gravity;  (b)  for  gas  (including  casing  head  gas)  and  all  other  substances  covered  hereby,  Ihe  royally  shall  be 
TLL^fvfy--fc"iV£  \JpC  C(-\\}\  !  ■ffk/T  %)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  ad  valorem  taxes  and 
production,  severance,  or  other  excise  taxes  and  the  costs  Incurred  by  Lessee  In  delivering,  processing  or  otherwise  marketing  such  gas  or  other  substances,  provided  that 
Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  prevailing  wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  If  there  Is 
no  such  price  !ht=n  prevailing  In  the  same  field,  thou  In  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  Info  on 
the  same  or  nearest  preceding  dale  as  the  date  on  which  Lessee  commences  Its  purchases  hereunder;  and  (c)  if  at  Ihe  end  of  the  primary  term  or  any  time  thereafter  one  or 
mere  wells  on  the  leasad  premises  or  lands  pooled  therewith  are  capahle  of  either  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities  or  such  wells 
are  waiting  on  hydraulic  fracture  stimulation,  but  such  well  or  wells  are  either  shut-in  or  production  there  from  Is  net  being  sold  by  Lessee,  such  well  or  wells  shall  nevertheless 
be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  lease.  If  for  a  period  of  90  consecutive  days  such  wel!  or  wells  are  shut-In  or  production 
there  from  is  nol  being  sold  by  Lessee,  then  Lessee  shall  pay  shut-in  royally  of  one  dollar  per  acre  Ihen  covered  by  this  lease,  such  payment  to  be  made  to  Lessor  or  to 
Lessor's  credit  in  Ihe  depository  designated  below,  on  or  before  the-  end  of  said  90-day  period  and  thereafter  on  or  before  each  anniversary  of  Ihe  end  of  said  90-day  period 
while  ihe  well  or  wells  are  3hut-ln  or  production  there  from  is  not  being  sold  by  Lessee;  provided  that  If  this  lease  Is  otherwise  being  maintained  by  operations,  or  If  production 
Is  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-In  royalty  shall  he  due  until  the  end  of  the  90-day  period  next 
following  cessation  of  such  operations  or  production.  Lessee's  failure  to  properly  pay  shut-in  royalty  shall  render  Lessee  liable  for  Ihe  amount  due,  but  shall  not  operate  to 
terminate  this  lease. 

4.  All  shuHn  royally  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  to  Lessor's  credit  in  at  lessor's  address  above  .  or  Its  successors,  which  shall 
be  Lessor's  depository  agent  for  receiving  payments  regardless  of  changes  In  Ihe  ownership  of  said  land.  All  payments  or  tenders  may  be  made  in  currency,  or  by  check  or  by 
draft  and  such  payments  or  tenders  lo  Lessor  or  to  the  depository  by  deposit  In  the  US  Malls  In  a  stamped  envelope  addressed  to  Ihe  depository  or  to  the  Lessor  at  the  last 
address  known  to  Lessee  shall  constitute  proper  payment.  If  the  depository  should  liquidate  or  be  succeeded  by  another  Institution,  or  for  any  reason  fall  or  refuse  to  accept 
payment  hereunder,  Lessor  shall,  at  Lessee's  request,  deliver  to  Lessee  a  proper  recordable  instrument  naming  another  institution  as  depository  agent  to  receive  payments. 

R.  Except  as  provided  for  in  Paragraph  3.  above,  if  Lessee  drills  a  well  which  Is  Incapable  of  producing  in  paying  quantities  (hereinafter  called  "dry  beta")  on  the  leased 
premises  or  lanqs  pooled  therewith,  or  if  all  production  (whether  or  nol  in  paying  quantities)  permanently  ceases  from  any  cause,  Including  a  revision  of  unit  boundaries 
pursuant  to  the  provisions  of  Paragraph  6  or  the  action  of  any  governmental  authority,  then  In  ihe  event  this  lease  is  not  otherwise  being  maintained  In  force  It  shall 
nevertheless  remain  In  force  if  Lessee  commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional  well  or  for  otherwise  obtaining  or  restoring  praducllon 
□n  Ihe  leased  premises  or  lands  pooled  [herewith  within  90  days  after  completion  of  operations  on  such  dry  hole  or  within  00  clays  after  such  cessation  of  all  praducllon.  if  at 
the  end  of  Ihe  primary  lerrn,  or  at  ony  time  thereafter,  Ihls  lease  is  not  otherwise  being  maintained  in  force  but  Lessee  Is  then  engaged  In  drilling,  reworking  or  any  other 
operations  reasqnably  calculated  lo  obtain  or  restore  production  therefrom,  this  tease  shall  remain  In  force  so  long  as  any  one  or  more  of  such  operations  are  prosecuted  with 
no  cessation  of  more  than  90  consecutive  days,  and  If  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  substances  covered  hereby,  as  long  thereafter  as 
there  Is  praducllon  In  paying  quantities  from  the  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  well  capable  of  producing  In  paying  quantities  hereunder, 
Lessee  shall  drill  such  additional  walls  on  Ihe  leased  promises  or  lands  pooler!  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar  circumstances 
to  (a)  develop  the  leased  premises  as  Lo  formations  then  capable  of  producing  in  paying  quantities  on  Ihe  leased  premises  or  lands  pooled  therewith,  ar  (bj  lo  protect  the 
leased  premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled  therewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any 
additional  wells  except  as  expressly  provided  herein.  „ 

6.  Lessee  shall  have  Ihe  right  but  nol  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or  interest  therein  with  any  other  lands  or  Interests,  as  to  any  or  all 
depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the  commencement  or  production,  whenever  Lessee  deems  it  necessary  or 
proper  to  do  so  In  order  to  prudently  develop  or  operate  the  teased  premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  or  Interests.  The 
unit  formed  by  such  pooling  for  an  oil  well  which  is  not  a  horizontal  completion  shall  not  exceed  B0  acres  plus  a  maximum  acreage  tolerance  of  10%,  and  far  a  gas  well  or  a 
horizontal  completion  shall  not  exceed  010  acres  plus  a  maximum  acreage  tolerance  of  10%;  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas  well  or  horizontal 
completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  any  governmental  authority  having  Jurisdiction  to  do  so.  For  the  purpose 
of  the  foregoing,  the  terms  "oil  well"  and  "gas  well"  shall  have  the  meanings  prescribed  by  applicable  law  or  the  appropriate  governmental  authority,  or,  if  no  definition  Is  so 
prescribed,  "oil  well"  means  a  well  with  an  initial  gas-btl  ratio  of  less  than  100,000  cubic  feeL  par  barrel  and  "gas  well"  means  a  well  with  an  Initial  gas-oil  ratio  of  100,009  cubic 
feel  or  more  per  barrel,  based  on  2-1-hour  production  test  conducted  under  normal  producing  conditions  using  standard  lease  separator  facilities  or  equivalent  testing 
equipment;  and  the  term  "horizontal  completion"  means  sn  oil  well  In  wlvch  liio  horizontal  component  of  Ihe  gross  completion  Interval  In  facilities  or  equivalent  tesling 
equipment;  and  the  term  "horizontal  completion"  means  an  oil  well  In  which  the  horizontal  component  of  the  gross  completion  Interval  in  the  reservoir  exceeds  the  vertical 
component  thereof  In  exercising  Its  pooling  rights  hereunder,  Lessee  shall  file  of  record  a  written  declaration  describing  Ihe  unit  and  stating  the  effective  date  of  pooling. 
Production,  drilling  or  reworking  operations  anywhere  on  a  unit  which  Includes  all  or  any  part  of  Ihe  teased  premises  shall  be  treated  as  If  it  ware  production,  dnl ling  or 
reworking  operations  on  the  leased  premises,  except  that  the  production  on  which  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  total  unit  production  which  me 
net  acreage  covered  by  this  lease  and  included  in  the  unit  bears  to  the  total  grass  acreage  in  the  unit,  but  only  to. the  extent  such  proportion  of  unit  production  Is  sold  by 
Lessee.  Pooling  m  one  or  more  Instances  shall  no!  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring  right  but  not  the  obligation  to  revise  any 
unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  commencement  oF  producllon,  In  order  lo  conform  to  the  well  spacing  or  density  pattern 
prescribed  or  permitted  by  the  governmental  authority  having  Jurisdiction,  or  to  conform  to  any  productive  acreage  determination  made  by  such  governmental  authority,  in 
making  such  a  r-evlalon  Lessee  shall  file  of  record  a  written  declaration  describing  tlifi  revised  unit  and  staling  the  effective  date  of  revision.  To  the  extent  any  portion  of  the 
leased  premises  is  included  in  or  excluded  from  the  unit  by  virtue  of  such  revision,  the  proportion  of  unit  producllon  on  which  royalties  are  payable  hereunder  shall  thereafter 
be  adjusted  accordingly.  In  the  absence  of  production  In  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Leasee  may  terminate  the  unit  by  filing  of  record 
a  written  declarallon  describing  the  unit  and  staling  the  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests. 
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|  l'*^-:  1   notary  p-jblic,  State  of  Te^ 


My  Commission  Exn!r?s 

 April  '.5, 2m' 


STATE  OF 
COUNTY  OF 
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ANY  PROVISION  WHICH  RESTRICTS  THE  SALE,  RENTAL  OR  USE 
OF  THE  DESCRIBED  REAL  PROPERTY  BECAUSE  OF  COLOR  OR 
RACE  IS  INVALID  AND  UNENFORCEABLE  UNDER  FEDERAL  LAW. 
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